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RoVva&r Raply to:

- Emp loyer ldam:'iﬁcat'lon Numbar:

‘ QEBTM:J.E:IQ_M
Dear' Applican\:-

jfw@ have cona-ﬁdenad your' appliaac*ion fon cax-exampc etatun under" o
&soc\:'lon 501(:)(3) of che lncennal Revenue (.oda. ’

l‘he ev1dence prenom:ed d19clonad t:hac you war'e 'lncovpor'a:ad
—unden che Not-For~ Prof‘l: chponarlon Law ot t:ha

. State of _

' The pur'pose for wmch t:he corpar-at:'ion was fm\mad is as fol lows;f:-',;.'"'*i‘: ;
Tl promot:o the ceach-mg, the per-formmg and the appreciamon ot‘-_:',?f’
. the.arct of-ballec-and to. axerc1se all powanrs: hecaessary or .. R
. .v'-"_conven'ient to attect any or all ot . the. purpa es ror wh'ich the SRS
'f.':_'cor'por'at'ion 14 organued- o T e

Your- ac:t:'ivit:'tesz cons‘ist or recmving donat:'nons ang’ tha ra-lmng
of funds. for dance scholarsMps, based - on marit or. ‘nead, tar. S
. szeMous danca students. - The tunds-raising activicies consist ot -
o tha taol Iowing-v- An- annual Rummage Sale and Baka Saie are held
T aach Fall encerca1nm¢mt ‘books, T -:ah'lr'l:s. ‘swaatsh-i rcs, coce
‘bags,;mugs, _note cards, cookbhooks ,’ cottea, ‘candy and sadsa. are
C .7 sold during the year; and advertigemant 'in the Spring P
Performance Booklet: 'is sold 'm add'it'lon t:o phocogr‘aphn.

The orgamza\:ion 19 adm’in’lsterad by a volum:aw Bonnd of
- pirectors. The Board ot D'\rnc\:ors ot the|
S conaists of Il membher, Jf ot which have a
- votal ot lll children enrolled 1n the — The

_— does not. have exempt1on with the Internal

Revenue Ser'vi ce. v

The annua i’ scholar\sh'ap aud1t1ons ot the — o e
— are open. to - any. dance studem: regandless of e
Gender\ or: whecher they are studen:s of TN
. - R&c1p1ents may . or may hot be r\ela:ed \:o
- membara ot the Board ot Directors of’
- Relac1vas ot members are aetigible for
H.*scholar'sh'ip ass'lst:ance, howaver' menbers ‘- of tha se leccion '
"'comm'it:l:ea ara excludod trom pa,r't:'ic':pat:-lng in t:he selecmon s

.Race Religion,




- ot the

The. s

lec:’ton (.ommir.t:ae 1s appmncod by the Board ot (‘Hr'aomrs

and congist ot | S
They* may be . a member ot aithar the Board of 01Peocor9 -'
‘ar tho Boand at‘

‘ot
mambors -

“Ofrectors ot _ ..

Upon complation ot al 1 Auditions, the Selection Committee -

presents & full reporT to the Board ot Diresrora ot che NN
_ _ the Treasurer torwards a copy ot the thiu
paport wHith tha monias to the Traasurer ot the gchool, -whartk the

‘paciptent will study. In the past this has always been ,-
, & tthough in the tuture an appl'lcam: may be
allowad r.'o st:udy at. anothon School of Dancae. :

.Gnants ara awarded'\:o 1nd1v1dua| dance studenta hasaed on nartdt
and/or naad.  Grant monies are deposited by the Treasurer ot T
- _ il Recipiencts ot scholarsh'lpa-ar-n”rveqmred to

" attend atl clazsses tor which a schoelarship was awardaed. . . :
" Scholarships or.grants awarded dur-mg chn yoarln - chrvough
ware as - folluws- ' . DL

'-'('A__) e L}

. '® ot scholarshiips. @ ot Rac'ip"lem:s wha
' Year - awarded to Student . . who were/

- are ralatives ot Boar'd
membars ot “@1thaer Bonrd

Porcencage ot
- gcho larships -{'.'0
Ralat:'ivo. L(B)/(MJ

i | ?'%
214

Sect'ion 501((:)(3) ot the Code provides , 1n pam:, for t:he g .
" exemption trom Federa | income tax ot organizations ongamzed and

"'operaced exc lugively tor charitable, reHmoug sc1ant1f1c ar”

educat:1onal purposes . no. parc: ‘of the net earn-tings ot which’
'1nures ©o :he benaHt of any pr\'\vate shareholder' or. 1nd1v1dual.

‘In erder :o qualﬂ'y under 1RC 501(c)(3), an organ‘izaticn mu»t be o

o ;boch orgamzed" and per'atad" excluswely tar one or - more:

. purposes gpactied in that section.’' 1t the organ‘izaﬁon ‘tad s
-to meet aither the organ'lzac'ional ‘test or the operamon_al t:esc
‘4t 48 not exempt. (Regs. 1.501(c){(3)-1(a)(1))." The
organ1zat1onal 34-1-14 relaces to the rules tor govern‘lng an-

o orgamzacion -and. the purposes stated in its ar*t'icleg‘of

B :organ'izacion.i ‘The operational test: relates t:o the e

PR crganization s act‘ivitien. B, e '




Soct:'ion 1. 501(0)(3 l(c)(t) ot t:ho Rngulac-lonn atates t:hat: it

. more ‘than an insubstantia | part of an. oroanuac‘lon -] aocw'lc‘ias
. 18 not 1n rumhehancn ot exampr’ purposns tha opgarn zen:1on wi
not bhe roganded as oxempt:- - , _

In Qescen-ﬁuainess _Buraau_v. U.8., 326 U.8. 279 UEMJ). tha
‘Suprema Court stascad that tha prasence of even a sing e,
non-aéxempt purpose, it more than Insubscantyal In N2 TUPR, Wi
dateat exemprion under Section 501(c)(3) ot cha code ., regard lessa
ot cho mannar or 'impovcanco of the cruly exempt puc*po:aeﬂ.

Sacc'ion 1 501(0)(3)-—1(:!)(1)(11) ot che Ragu lations. pnov1da9, tn
part, that an organization 18 not arganizaed or operated :
exclusively tor one or more of the purposes mantionad in ect1on
S01(e)(3) of the Code uniless it serves a publin parher than a
privata intarest. An arganizacion may not be nxnmpc 1t e s
opor-at:od tor the benaetit ot pr"lvat:a 1nd1v1duals., :

In the case of John ‘Marghatl Law School v. U.g.1. (. -as14,;
C(CT. CL. 11981) ¢ che Court tound that the comm'lss'loner‘ actad
proper.ly. rovokmg exanption under §.R.C. 501(0)(3). beasuse a

partion of the arganization’s net earnings inurad té the benetdt = -

~of the private. individuals who operatad the organizat<don and
“cheir tamdi1es. The inurament consiated or ‘but was noc Hm‘icad .
to, payments:to the tamilies as tollows:. 1) Unﬂacured :
1nceresc-ﬂ~ee foans  with no tixaed repayment Schedule Tar

C pargonal. expondﬂunes, automobi les, cownhousoa, Qtc.  2) - .
lnteresc-frae loan ©o an. of‘f‘lcar tor. tha purchase ot = homo. D
. the otticers name,  which was takan as a buginess expansa o the

- books ot the 'ovgan-l zation. 3) ScholnrsMps to ahfldren ot rull

time taculty members where the. scholarships were only g‘ivon co
the ch'ildman of o‘rr-icem._‘

In Charleston Cha'lr- Company, Plaincitt v. Un'it:od drates or .
America Oatendent U.S. District Court, Eagt. Digt. 8.C. -
. Charlaaton Div., C¥wv-il Action No. 658895, January 30, 1862, the
: forgan‘fzaﬁon was den-ied axaemption undaer section 50\(c)(3) ot the .
‘Coda bacause 1t granced-a subscannal _porcion ot {ts tunds tor :
scholarship’ awardn to the son ot a trustee of the or\gan'lta:'ion- '
Examption was denied on the ground that: “the making ot
contributions trom chae tunds ot an cr\gan'izat'icm to . the menbars
ot the organization, or ralacives ot members, is considered to .
‘be parsonal and privatae in chapacter”, and becaune of this 1t
was cona fuded chat: ~ Xt cannot, therarore, be s3i1d that no par't:
ot the net: Nar'n'lngs inures t:o the benetit ot any vaate
'shamhalder‘s or - indiwvidual.

Revenua . Rul'ing 85~ 1?5 1985-2 C.B. 276 state that a pr-ivata
- toundation that awaras scholarships on a prafarnnt'lal basis to
'fam'Hy mambars and ralatives ot the Trust's grancor doa@s nat
‘award such scholarships on- an obJaccive and nond‘lscr'im-inator'y
'basﬂs. Thage gram:s do not serve a char'lcable puvpose.




' Since a mbscancial amounc of cha sohol’nsh-lp funds ar'o dnvacad
te chitdren and ratacive ot otHcern ot cha coarparscion and ot
~ the selaection committae, the organizatich 1is saerving a privote :
interast and theratora, doas nat qual'lfv ror 1. 1] oxempt scacun!
aecc‘lon S01(e)(3) ot cha Coda. o

' ‘Accordingly, we conc lude chac you do not meet tha mquwdments
for exempt sratugs under section 501(c)(3) ot tha Codae and
pnopono to dony your- request tor axempt‘ion undar chac. secmon.

You ara required to Hla a taxable return Form 1120 or 1041 w'lch »

tha 0igstrict Direacor of Internal Revenue Service. Ploase send
‘tha reaturn to the Inteéernal Revenue Service, P.0O. Box 1680,
Genaral Post Ofti1ce, Hrooklyn, NY 11202. ‘

Contributions made to you are not deductible by the donors as
charicable concribucions as datinad 1n section wu(c) of the
-Codo. ' : -

It you do not agree u'l!:h ch1s determination, you may raquoec a
'.;Confnronao with the Rao'lonal Directraor ot Appoalc by protescing
in. accordancn wh:h the anc losed 1n9crucc1onn w1ch1n 30 days.

; "Protmts subm'lt:t:ed which do not contadn’ all the dacumantac-lon
s:aced 1n t:he 1n9cr~ucc1on9 w'ill be nm:urnnd tor' oomplanon.

At wo do nm: hear trom you within that: l:'lma cthig dot:evm‘lnac‘fon

wi !l be conaidered f1nal and tha appropr’iate St:a:o Ofﬂc'ials o

- wi H be noc'IHed. :

It you do not proces\: \:h1s proposed detarm'lnat:'ion 1n a t'imaly '

manner, 1t will be. considerad by tha Internal Revenue Service as o
a tailure to axhaust available administrative remedyes.  Section
. ‘M28(b)(2) ot tha Intarnal Revenun Coda provides in part thavt TA

dec larataory Judgment ar deacraee under this seacion shalt noc bae

R 1ssuad in any proceading unless the Tax Caurt, the Claimg Court,

or the Olgtrict Court of tha Unitaed States tor the 0191:01:::0#

Columbia decerminaes =what thae organization dinvolved has axhausted .

. adminiscrative remedies ava1|ab|o to 1t w‘lt:h‘ln t:hn {ncernat.
' Revanuo Sarvico. : S

Enclosure: Publicardion 892




